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“Sensational news® in the general theoretical

understanding of competitiveness

Revaz Lordkipanidze

Summary

Since the Great Depression (30s of the 20th century), the debate between the neoclassical supporters of the

“Invisible Hand” of Adam Smith’s competition and the supporters of Keynesian regulation has become more acute.
Some of them disclaimed the “invisible hand” in general and the new neoclassical synthesis came as an intermedi-

ary.

My goal - not a criticism of Smith - I think He was a genius for his era, but, naturally, with human errors. My
goal is to remove the established understanding from the time of Smith and to the present method of Herfindahl-
Hirschman that a large number of competitors determine the perfectness of competition. With such an imperfect

method, we can erroneously divide the effective local big business or prevent the merger of business in a decent

way, violate the presumption of innocence of the local entrepreneurs and create favorable conditions for secret col-

lusions of external dishonest “businesslike” activities.
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Resume

The work is dedicated to the modern problems of classical theory of common equilibrium. It’s reviewed the pros
and cans of the prospect of walfare benefits from direct foreign investment, according to the common economics
Lozzan school. The article focuses on the studies of the founder of the Mathematization Tradition Leon Valras and
his pupil Vilferd Pareto. The consept of parent’s effocoemcy and the general economic equilibrium of Varlas main
assumption and criteria of classical mode.

The general economic equilibrium theory after Valras and Pareto has always been an object of interest to the

scientist economic and still doesn’t lose its actuality. It is still a great interest for a lot of schoolars including me.

Key words: Lozzan school, economic equilibrium, theory of volras, demand exchange, pareto’s economic theory.
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Favorable Social Investments and Social Responsibility in Business

Gela Tsiklauri

Doctor of economics,

TSU Invited Lecturer at
Finance and Banking Chair

Summary

Any business, company or project is successful when the goal of its leadership is to achieve socially important
goals. Social responsibility is the responsibility of the organization when by its decisions and activities the organiza-
tion affects society and natural environment.

This responsibility is integrated into the whole organization, its structure and activities and at all levels and re-
flected in transparent and ethical business activities that comply with the principles of sustainable development and
the welfare of the society, in accordance with the applicable legislation and international norms.

The socially oriented investment field exists for many years, so it has its own history and traditions. Socially re-
sponsible investments are dynamic and fast growing areas. Companies that show social responsibility are more likely
to have access to the investment capital, which would otherwise be inaccessible to them. Successful business deter-
mines employment and creates a social environment which will enable other types of organizations to perform their
own role. Social responsibility is one of the key components of the organizational-economic management strategy,

contributing to the strengthening of society between business, non-government and government sectors.
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Leadership and ethics:
Basic problems of <<leadership ethics>>

Vasil Khizanishvili
Doctor of Social Sciences in Economics,
Assistent Professor of Iakob Gogebashvili Telavi State University

Leadership and behaviors of leadership describes a complex relation between manager and worker, what means
an aquality among the interests of two sides.

Manager must defend a safety and self-realization norms of worker for the successful management process. Man-

ager must also take into consideration the questions of the respect, non-discrimination, defence of the private sphere
and the ensuring to the humane conditions of labour. An existence the alike relation is needful both at work-time

and public space.
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Disadvantages of economic education

and their disappointing results

Paata Leiashvily
Iv. Javakhishvili Thilisi State University,

Doctor of Economic Sciences, Professor
Abstract

In the programs of higher economic education in Georgia excessive time is given to teaching Economics, but no
teaching is provided for the “public sector economics”.Under such conditions, the liberal and neo-liberal prejudices
in society and in power inevitably increase. The result is a completely ineffective policy, increasing inequality, eco-
nomic stagnation and degradation of society, caused by social injustice. It is especially alarming that the urgency of
territorial problems is gradually weakening against the backdrop of unemployment, injustice, crime and poverty, but
the pro-Russian orientation is becoming stronger. The preservation of above enumerated trends suits the Russian
ocupants, oligarchs and political forces that express their interests. The preservation of a liberal policy in Georgia is
facilitated by an ugly economic education, in which ideological processing of future economists and politicians takes
place, and false stereotypes are formed in society. Higher economic education is one of the most important factors
in the formation of economic stereotypes in the political elite, media and in whole society. But these stereotypes
significantly determine economic and political decisions, the choice of the electorate and, consequently, our hard
economic condition. Therefore, improving the quality of economic education and, especially, the teachibg of “public
sector economics”, acquiring political significance.

Key words: economic education, liberal policy, market economy, public sector, economic equality, economics,

polarization, economic science.
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Tourism Development Strategy and its role in the national economy

Miranda Gavasheli
Doctoral student at St.Andrew the First-Called
Georgian University of the Partiarchate of Georgia

The article refers to a tourism strategy that is one of the important and effective tools to achieve success in the
market. Article discusses how the strategy serves to achieve the set goals that focus on the central, integrated, inter-

nal possibilities of the organization.

Accordingly, the strategic planning process is reviewed through the correct redistribution of resources, analysis
of external factors, adaptation to the outside world and the planning process to ensure internal coordination. Strate-
gic planning is used to solve and realize future problems. It also discusses what should be considered during strategic
planning , how to plan the development of tourism industry and how all these helps to the economy. How can a
successful organization affect the field development.

The report states, that the state and government play an important role in the tourism development, while the
private sector is partially involved in it. In order to create a country’s tourist image, it is necessary to develop and

implement certain measures in legal, economic, social and educational fields.
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Elements of public choice theory in Georgia

Shota Karalashvili
PhD student of the first course
of Tbilisi State University

Resume

Economic theories are the basis for the theory of public choice. The maximization of benefits is key. The reason

and effect of the public choice is in economic theories. The fact that creation of the state is evidence of human devel-

opment. According to Thomas Hobbes, the creation of the state gives people the key to life - protection of life. The

public choice of the Georgian people created the past, creates the present and will create the future.

Keywords: public choice theory, egoism, natural condition, state, chaos.
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Abstract

The literature on gender shows an enormous variation in the conceptualisations, definitions and approaches

taken by a wide variety of researchers and commentators due to the influence of various disciplines and schools of

thought. For centuries Freud and other psycho-analytical theorists have spoken about sexuality and personality for-

mation for centuries. They illuminated aspects like sociology of family, psychology of gender differences and gender

roles. Furthermore, they have been expressing their ideas about gender in academia for a long time.

Keywords: gender norms, gender attittude, culture, society, gender beliefs, gender structures

Introduction

Gender scholars like West and Zimmerman, have
used various terms to represent gender dynamics. Ac-
cording to West and Zimmerman, doing gender involves
a complex of socially guided perceptual, interactional,
and micro-political activities that cast particular pursuits
as expressions of masculine and feminine natures. When
we view gender as an accomplishment, an achieved
property of situated conduct, our attention shifts from
matters internal to the individual and focuses on inter-
actional, and ultimately institutional arenas. As a matter
of fact, it is individuals who “do” gender. However it is
a situated doing, carried out in the virtual or real pres-
ence of others who are presumed to be oriented to its
production. West and Zimmerman reports that ‘doing’
gender is as an ongoing activity embedded in everyday
interaction. As it consists of managing some occasions
so that, whatever the particulars, the outcome is seen
and see-able in context as gender appropriate or, as the
case may be, gender-inappropriate, that is, accountable
(West & Zimmerman 1987).

In discussing gender as a subject, the study also men-
tions gender norms and gender attitude or the usual
beliefs about male and female roles in society, for the
reason that many cultures traditionally place more value

on masculine than feminine behaviours. Supporting this

behaviour of a usual dominating male role means that
it is maintaining a power differential between men and
women. In addition, considering the importance of cul-
tural gender beliefs, studies show that gender beliefs do
exist in the contemporary world. Additionally to this
worldwide concept, gender beliefs have a tendency of
formulating hierarchical dimensions of status inequal-
ity. Men are generally viewed as more status worthy and
competent overall and more competent at the things that
“count most” such as, instrumental rationality. Women
are seen as less competent in general but “nicer” and
better at communal tasks even though these tasks them-
selves are less valued (Fiske et al. 2002). This article also
explores gender as a social structure, it is basically the
institutionalization of gender inequality. It is something
that is not just embedded in the individuality rather
throughout social life hence it is referred as socially con-

structed stratification system.
Gender norms and gender attitude

In research, scholars often separate gender values
into individual level and national level. A conclusion
from different studies and the terminology used by them
shows that gender attitudes represent the individual
point of view on femininity and masculinity while gen-
der norms more often reflect values on a national level.

Though attitudes are strongly related to norms within a
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country, they do differ and studies show that attitudes
relate more to work division than norms do (Norden-
mark 2008). Previous research shows that gender at-
titudes differ by groups of individuals. By and large,
women tend to have more progressive attitudes towards
gender equality than men, in particular, the western
countries (Apparala, Reifman & Munsch 2003, Kunovich
& Kunovich 2008).

Furthermore, attitudes seem to change depending
on life course situations and socio-economic status. As a
result, parents frequently report more traditional views
and those who are younger, those with higher education
and those with higher status more often report gender
equal attitudes (Apparala et al. 2003; Kunovich & Ku-
novich, 2008). Kangas & Rostgaard (2007) states that the
attitude of the husband to gender equality is what chief-
ly steers the division of work within a family.

Cultural Gender beliefs

Ridgeway (2011) reports the persistence that is grow-
ing of gender inequality in modern societies, in spite of
societal changes leading to the movement of women
into occupations that are perceived as male typed. Soci-
eties, communities and individuals characterize gender
in their own way together with gender identity, roles,
relationships and stereotypes. The beliefs about gen-
der are indeed related to biological difference between
males and females, particularly the different functions
their bodies perform in reproduction. For example, the
belief that women are natural caregivers is coming from
the fact that it is the nature of women to nourish young
babies.

In addition, to get more understanding in this view,
gender inequality involves cultural beliefs and stereo-
types that shape everyday life interactions and legitimate
sex differences (Ridgeway & Correll 2004). Therefore,
gender provides an easily available category to classify
people (Brewer & Lui 1989), and most important, there
are expectations and norms involve that are related to
sex typed attributes and roles. In consequence, West &
Zimmerman (1987) state that gender is not an individual
trait but an accomplishment as people do gender by en-

acting gender beliefs and as well to claim their identity.

Gender is socially and highly structured in the course
of interactions that involve beliefs. As a result, sociali-
zation process leads to internalization of gender beliefs
consistent with other people’s expectations and social
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norms (Risman 2004; Risman & Davis 2013). Hence suc
beliefs bracket together agentic and instrumental traits
and roles (for example, dominant, self-assertive, inde-
pendent) with men in opposition to communal and af-
fect related traits and roles (that involves carrying, sup-
portive, emotional) with women (Eagly 1987). Gender
beliefs preconception the evaluation of oneself and oth-
ers in a gender consistent direction, therefore it favours
the accommodation to stereotypes (Ridgeway & Corell
2004). As a matter of fact, gender beliefs enable one to
legitimate lack of equality in men’s and women’s status
(Eagly & Wood 1999).

Gender as social structure

Risman (2004) describes gender as a social structure
in a society, like every society that has a political and
economic structure. Most of the structural theories be-
lieve that social structures exist outside individual de-

sires or motives and that social structure at least partially

ECONOMIST

explain human action (Smelser 1988). Theorist believes >
that structure action is shaping human behaviour. This

means that structure influence or have limitations on |5
the choices and opportunities available to humans. As E
well as in their capability humans can result in a rela- <
tionship between action and power. It is also identified g
that structure is intertwined within form and shape of %
social life. As stated by Giddens (1979: 66) structure ex-
ists outside of time while systems concern relations be-
tween actions across varying spans of time and space.
By and large, structure is what gives form and shape to

social life as Giddens says:
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“In my usage, structure is what gives form and shape
to social life, but it is not itself that form and shape-nor
should ’give’ be understood in an active sense here, be-
cause structure only exists in and through the activities
of human agents” (Giddens 1989: 256).

Bourdien & Giddens in Ritzer (2011: 522) mentions
that there is no reality in social structure without hu-
mans being involved in practice or actions which pro-
duce the structure in which those actions are really root-
ed. This subject has been discussed by several theorist
and the question that still matters is how long the actors
are able to produce that practice? In this respect, Gid-
dens give a glimpse of the social structure as the product
of action, “a stream of actual or contemplated causal in-
terventions of corporeal beings in the ongoing process of
events-in-the-world” (Giddens 1979: 55). Indeed, social
structure has existence that involves mind. In particular,
social structure provides time and space that can be ex-
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pected over distance and over time not necessarily to be

in interaction for an example, face-to-face intervention.

As a matter of fact, Gidden’s (1984) structura-tion
theory is working in a way that is able to form an idea
regarding gender as a structure that can creates strati-
fication with an emphasis on the recursive relationship
between structure and individuals. Hence Risman rec-
ommends gender as a “socially constructed stratification
system”. She further argues that gender is intensely root-
ed in social structure and also be able to give a founda-
tion upon which stratification differentiating opportuni-

ties and constraints are built (Risman 2004).

Lorber suggests gender as a human development to
organise “human social life and social relations into cul-
tural patterns” that is in both everyday life and major
social structures such as, social class. Fundamentally, the
way in which gendered micro and macro structures are
related to the other or others is recognized to reproduce
and reinforce gender structures. Moreover, social repro-
duction of gender in individuals reproduces a gendered
social structure by which individuals perform gendered
behaviours and expectations that allows the construc-
tion and maintenance of gendered systems of power
(Lorber 1994).

In his explanation on transformative power of hu-
man action, Giddens points out that social structures not
only act on people also people act on social structures as
they are created by human action . We therefore have
to be concerned with why and how actors choose their
acts, because it has to “go beyond their verbal justifica-
tions”, but also the part of “life so routine and so taken-
for-granted that actors often cannot articulate, nor do
they even consider, why they act” (Giddens 1984). This
is when he suggests that people do not have liking of
their actions and their knowledge as it is limited. People
are the basic elements that recreate the social structure
and produce social change since they have the “freedom
of the acting” (Craib 2011).

In this article, it is already mentioned that gender is
a structure on its own. Therefore in this study, it will be
useful to compare structuralism and voluntarism to Gid-
dens’ struc-turation theory (Bryant & Jary 2003). On the
subject of structuralism, it is believed that structures and
cultures determine shape or heavily constrain human
action. While voluntarism in the case of rational choice
theory, structures are the easily constructed products of
totally free agents (Coleman 1994). This will mean that

actors make real choices and determine their life out-

comes and the collective social structure.

It is in this area when Giddens’s structuration theory
put together structural and voluntarist frameworks (Bry-
ant & Jary 2003). As a result structure is identified as the
medium and the outcome of conduct which recursively
organize it. Also, it is believed that actions do shape be-
haviour, but do so as human beings reflexively monitor
the intended and unintended consequences of their ac-
tion, sometimes reifying the structure, and sometimes
changing it. Consequently, it is this “definition of struc-
ture that is most useful for conceptualizing gender as a

social structure” (Risman & Davis 2013).

Gender is recognised as stratification in a variety of
many elements that includes our personalities, our cul-
tural rules or institutions. A theory of gender as a social
structure integrates this notion of reflexive causality and
cultural meanings with attention to multiple levels of
analysis. Gender is deeply embedded as a basis for strati-
fication not just in our personalities, our cultural rules,
or institutions, but in all these, and in complicated ways.
Risman & Davis employs three dimensions of gender
structure that differentiates opportunities and constraints
with the purpose maintained on sex category. The first
one mentions “the individual level for the development
of gendered selves. Secondly, it says something about
“interaction as men and women face different cultural
expectations even when they fill the identical structural
positions”. The third dimension is “in institutional do-
mains where both cultural logics and explicit regulations
regarding resource distribution and material goods are
gender specific” (Risman & Davis 2013). Finally, there
can be close relational ties within this gender structure
theory that focus on the tensions, struggles and interplay

between contrary developments.

In concluding, in this article I have detailed the key
dynamics that are the important dimension of the gender
theoretical and empirical perspective in the construction
of women and men in relation to socially shaped ideas
about femininities and masculinities. These gender dy-
namics are viewed in several ways. Considering gender
norms and gender attitude, this study reveals that in the
contemporary world attitudes are strongly related to
norms. They do differ in a way and researchers show that
attitudes relate more to work division than norms do.

We have described some of the ways in which gen-
der beliefs and social relational contexts help maintain
the gender system by modestly but systematically and

— (2 /
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repeatedly being biased about the behaviour of men and  determinable as the world believes. It is indeed a flui

women and evaluating in ways that re-enact and con- concept, constructed and maintained by a structure of

firm beliefs about men’s greater status and competence.  social relations. Also, it is our choice as individuals to
The suggestions mentioned in this article regarding understand gender as a social structure rather than a

gender as social structure, is not limited as categorically  fixed biological determined dichotomy.
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The impact of the De Beers consolidated mining Group in South Africa
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Abstract

As in many diamond producing countries, the history and nature of the diamond industry in South Africa is
synonymous with The De Beers group. The mining sector has shaped the economy, the politics and the social en- 5
vironment of South Africa. Diamonds today are mined in about 25 différent countries but around 49% of diamonds E
come from South Africa. South Africa is the fourth largest diamond producer in the world. The De Beers group is

CONO

a world leader in the exploration, mining and marketing of diamonds globally. Globally close to 200 companies are Q
Involved in diamond exploration with the largest producers being De Beers, BHP Billiton, Rio Tinto and Alrosa. Al- M
though the legacy of diamond mining in Aftica is not always perceived as positive, diamonds have made a significant

positive contribution to the economic growth of countries such as South Aftica, Botswana and Namibia. De Beers

Consolidated Mines (DBCM) is the pioneer of the South Aftican diamond industry, It’s a 74/26 per cent partnership %
between De Beers and Ponahalo Holdings Limited, a broad-based black economic empowerment operation. Through =
this partnership, De Beers is representative of a wide range of South African commuanities, including retired workers, &)
disability groups and leading empowerment business people. The company is South Aftica’s largest rough diamond 2

producer and has more than one million hectares under Ilicence. Today, De Beers has two mining operations in South &

Africa, Venetia and Voorspoed, plus surface diamond recovery at Kimberley.

Introduction

South Africa, is the world’s third largest producer of
diamonds, De Beers alone without any direct govern-
ment partnership mines nearly 95 per cent by value of
all of the country’s diamonds. De Beers is also involved
in the cutting and polishing of diamonds in Namibia and
Botswana. As the world’s largest and oldest diamond
company one can hardly talk about the impact of mul-
tinational companies in the mining industry without
mentioning De Beers. The De Beers South Africa group,
is 45% owned by Anglo American mining company with
a smaller stake held by the Oppenheimer family. De
Beers Consolidated Mines controls seven mines in South
Africa, including the Kimberley facilities where Rhodes
made most of his wealth. The company produces 13.7m
carats of diamonds and 90% of the country’s total. (Spar,
2006:191).

De Beers Consolidated Mines was founded in South
Africa on the Kimberley diamond fields in 1888. All
Diamonds mined by De Beers, are sold through the Dia-

mond Trading Company (DTC), based in London. De
Beers’ biggest markets are in the United States, Europe
and Japan, with an increasing market in China (Spar,
2006:196).

Cecil John Rhodes, the founder of De Beers, recog-
nized that the increase in availability of diamonds and so
accessibility to the masses, would damage the diamonds
association with romance and luxury, and demand would
fall. Rhodes concluded that the only way to address this
was to create a unified, vertically integrated organisa-
tion to manage the flow of diamonds from South Africa.
Together with diamond buyers and local distributors
Rhodes formed the Diamond Syndicate under which
the distributors agreed to buy diamonds exclusively
from Rhodes and sell them in agreed-upon numbers at
agreed-upon prices (Spar, 2006:198), and so control the
market. This control of both the mining and marketing
of diamonds allowed De Beers to determine the precise
size and quality of diamonds available, as well as the
price, Till 1902 the company had the control over 99%

of world’s diamond production. Now the company only

b5/ —
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mines 15% of the entire diamond production, and yet
still controls over 80% of yearly diamond sales, suitable
for jewellery (Spar, 2006:199). Through this position of
power De Beers were able to control the diamond mar-
ket and so maintain the (perceived) value of diamonds.
Such a system also benefits competitors who, by coop-
erating with De Beers, reap the rewards of a consist-
ently profitable industry. The diamond cartel, led by De
Beers, has over the last century flourished on a mixture
of cooperation and ruthlessness, by working with other
producers, restricting supply, squashing speculation and
resisting excess profits (Spar, 2006:206).

contextualisation

A study on the impact of multinational companies
within the mining industry in South Africa is not com-
plete without recognizing the workforce representa-
tive bodies, particularly because they are Constitution-
ally protected bodies. It is therefore a crucial part of the
study to acknowledge the participation, influence and

contribution union structures. The two most notable
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(= of Mineworkers (NUM) and the South African Diamond
c Workers Union (SADWU).

Trade Unions are often involved in development
strategies such as national bargaining workshops that
contribute to the development of trade policies relevant
to each particular industry within multinational compa-
nies in the mining industry. In the case of DB Invest-
ments SA v De Beers Consolidated Mines Ltd & De Beers
Centenary AG (2001), Unions were invited to partici-
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pate in merger proceedings between De Beers subsidiar-
ies, the participation of the Unions in this merger was
a significant step forward in ensuring fair and equitable
representation by and for workers in the diamond min-
ing industry. This Union participation further assisted
the court in obtaining a clear understanding of the pub-
lic interest concerns of the mining operations industry.
(Ndlovu 2009). The voices of the workforce Unions were
not as well protected in apartheid law as they are in the
Constitutional dispensation. Therefore, it is important to

acknowledge the contributions of labour unions.

Ndlovu states in the ‘Report of the Task Team Ap-
pointed by the Minister of Minerals & Energy to Analyse
the Memoranda and Evidence Laid before the Commis-
sion of Inquiry into the South African Diamond Indus-
try,” the Diamond Workers’ Union made some pertinent
submissions when asked to comment on the subject of

‘the supply of rough and unpolished diamonds to the lo-
cal processing industry.” One of the submissions made by
the Union was that De Beers had a near monopoly of 95
per cent of the total rough diamond production and it
believed that that the State had partnered with De Beers
in ensuring that the status quo remained and thus not
renewing or benefiting the local diamond any manner.
According to Ndlovu (2009) this meant that the Union
felt that this was a departure from the principle of free
enterprise. The Union preferred the old diamond sales
system (used pre- democracy) whereby rough diamonds
were allocated directly to cutters or tool makers through
the Diamond Board. This meant that under the old sys-
tem every cutter had an allocation of rough diamonds.
The provisions of the Diamonds Act were amended and
have dealt with the issue of enhancing local beneficia-
tion which De Beers has adhered to through their many
local beneficiation programs. The participation of the
Diamond Workers’ Union proved to be pivotal in that
it gave lawmakers in this case advice on the appropriate
changes in law and the practices of multinational com-
panies in the mining industry in South Africa (Ndlovu

2009).

According to the World Investment Report (Sauvant
2004), South Africa is regarded by far as the most attrac-
tive country for MNC activities in Africa. Services that
have shown significant growth are telecommunications,
electricity, management and trade. Thus, for example,
South Africa’s FDI in telecommunications and informa-
tion technology has overtaken that in mining and extrac-
tion. De Beers operates in more than 20 countries across
six continents employing more than 13,000 people, and
has mining operations across Botswana, Namibia, South
Africa and Canada. The relationship between De Beers
and South Africa embodies the symbiotic relationship
between multinational companies and host countries.
The most important feature of globalization is creation
and development of multinational corporations. (Ndlovu
2006).

This study without being ignorant or insensitive
about the atrocities that have previously been associated
with the trade of diamonds in South Africa, the study is
written from a reconciliatory perspective. This is done
to establish an awareness of the positive aspects of South
African Multinational corporations within the mining
industry, De Beers diamond trade developments as part
of an acknowledgment that trade in diamonds must be
done in a just and fair manner having respect for human

dignity.
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This study not only serves to benefit South Africa as
a diamond producing country but it aims to add required
knowledge related to MNCs within the mining indus-
try, particularly having regard to the fact that South Af-
rica plays a significant role in the global economy and
its diamond trading activities do not occur in a vacuum.
Therefore, the role and impact of Mncs within the min-
ing industry. It can be stated that in this study the legal
literature, academic reviews, and academic literature
have been used to provide practical insight into the dia-
mond trade industry in South Africa. The central issue
addressed is how MNC activity in South Africa impacts
different spheres and simultaneously ensure that suffi-
cient capital and commitment are harnessed to guaran-
tee that resources are made available for the socio-eco-

nomic needs of the country.

Strange (1996) and Gilpin (2001) argue that there is a
shift from state to markets that has made political play-
ers of the MNCs. Strange argues that MNCs are politi-
cal institutions and exercise political relations with civil
society. It is therefore crucial that laws related to the
regulation of this industry are comprehensively and ana-
lytically studied for the purposes of understanding South
African national and international diamond trade regu-
latory framework. This is done with the aim of illustrat-
ing that there has been a significant shift of prevailing
wisdom in the South African diamond trade industry.
It is now evident that more constitutionally justifiable
and internationally sound diamond trade practices have
been adopted and applied.

Gilpin (2001) argues that apart from the threat that
De Beers faced posed by conflict diamonds in the legal
regulation of diamond trade, there is no doubt that the
diamond industry and the laws applicable to it have
drastically been altered by the new constitutional dis-
pensation in South Africa. Historically South Africa
was marked by a protection of unfair capitalism, market
dominance and the legal protection of monopolies. Even
the social sciences and political commentary on the
subject in history makes little mention of equal access
and benefit to the country’s resources in diamond trade,
however, in this study it becomes evident that the law
illustrates a radical change of trends in trade. One of the
most evident changes in South African diamond trade
involves the promotion of freedom of trade, within the
bounds of constitutional fairness and protection of free
competition in the market.

South Africa’s efforts are commended in that despite
the country’s unfortunate history of racial segregation
and discrimination, it has managed to allow legislative

83G603®@JdS/SCIENCE %

changes which have created a new equity based dia
mond trade environment. Strange (1996) illustrates that
the diamond trade environment has allowed South Af-
rica and De Beers to conduct its diamond trade within
the newly established limits of equitable access to dia-
mond resources while promoting international eradi-
cation of conflict diamonds. Efforts to make equitable
diamond trade possible in South Africa under the new
diamond laws is shown in the fact that South Africa has
participated in allowing affirmative action measures in
the diamond sector and South Africa has also engaged
with the international community in the formulation
and setting up of the Kimberley Process Certification

Scheme (KPCS) which is an endeavour designed to keep

conflict diamonds out of legitimate trade. By the name
of the process, as Kimberley is a famous diamond mining .
town in South Africa, it can be said that South Africa has @2
taken ownership of the process (Strange 1996).
Changing political and economic landscape has influ-
enced the structure of the mining industry South Afri-
can. Constitutionally based diamond laws and symbiotic

W ECONOM

relationship with multinational companies in the mining

industry illustrates legislative leadership which can be [y

H

used as a basis and model for other diamond producing ]
States to strengthen their existing diamond laws. This is &
not to suggest that South African diamond law is a flaw-
less model as it is possible and encouraged that South Af-

M30LB

rica undertakes to learn from the diamond laws of other 3

M

countries. The study deduced that the mining industry’s 55
legislative leadership has afforded black people in South 2
Africa the opportunity to acquire equity ownership and g/
attain control in South Africa’s mining industry after g
the passing of the Mineral and Petroleum Resources De- ”
velopment Act (MPRDA) of 2002 that was followed by
the Mining Charter (2002) and the Black Economic Em-
powerment (BEE) Act of 2003. These are core policies
that guide the South African ANC government’s eco-
nomic intervention, to redress the economic imbalances

created by the apartheid regime.

Marais (2001) and Bond (2000) argue that De Beers
contribution to the developments in national diamond
laws echo the ideals illustrated by the South African
Constitutional values of fairness, equitable access to na-
tional resources and justice have been fully captured in
South Africa’s legislation. This is evident in the form
of enabling statutory law and regulations as well as the
international laws as adopted by the United Nations.
These laws are being actively applied internally and ex-
ternally in South African diamond trade activities with
the purpose of achieving international harmony for the

b1/ —
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common good of the Republic by encouraging broad
based socio-economic empowerment and equal access to
resources for all South Africans and the common good
of mankind by enacting methods of diamond trade that

will condemn and curb trade in conflict diamonds.

According to Chabane et. al. (2006) and the Socio-
Economic Report to the 11th Congress (2012), even
though multinational firms are the surest connection of
developing countries to the global marketplace, without
which these economies cannot prosper, a multinational
companies position should be dictated by the develop-
mental needs of the country and should form part of a
carefully constructed national industrial strategy. Trans-
forming the economy involves policies that promote the
basic needs producing sectors, South Africa has used neo
liberalised strategies in dealings with MNCs in the min-
ing industry with the hope that it would attract foreign
investment and increase local beneficiation.

In general, evidence extracted from the UN reports,
organisations like Oxfam (2001 & 2002), economists like
Marais (2001), share a view that although trade can play
an important role in poverty reduction, there is no single
multinational trade policy prescription that will suit the

needs and circumstances of all countries. These authors

believe that selective intercessions decide the nature and
success of a multinational company in a country’s indus-
trial development. Therefore, countries must design and
implement strategic trade policies within the framework
of their national development needs, considering their
impact on society, environmental sustainability, gender
equity, and basic rights. In the view of these authors,
South African multinational companies can only succeed
if they harness local capital investment for developmen-
tal projects that guarantee high rates of return, and when
large portions of the surplus can be reinvested in targeted
activities.

The study therefore concedes that South Africa as a
developing country nevertheless stands a decent chance
of achieving its set of development goals. The capital in-
flow from overseas-based MNCs in the mining industry
to South Africa, as well as South African-based MNCs in
the mining industry have been building their own in-
ternational production systems and succeeded in secur-
ing considerable development and growth in the global
economy. Sauvant (, 2004) pointed out, that South Af-
rican MNCs have become major world players in their
industries: De Beers subsidiary, AngloGold South Africa
has become the world’s largest gold producer.
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