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AGRICULTURE DEVELOPMENT IN GEORGIA NEEDS CAPABLE HANDS OF GOVERNMENT INSTEAD
OF ADAM SMITH’S “INVISIBLE HAND”

ZAIRA GUDUSHAURI
PROFESSOR OF GEORGIAN TECHNICAL UNIVERSITY

Food problem belongs to global problems. The humanity met XXI century with serious exacerbation of food
problem. If nowadays 850 million people starve in the world, according to experts in decade this amount will exceed
billion.

In the modern world the food safety is important in any country. In view of this Georgia also is no exception, with
40-50 % of population extremely poor and starving.

Current article is dedicated to this problem and considers the agricultural development as the only way for its
salvation. The author proves that Georgia can replace imported food at the first stage and proposed ecologically clean

and tasty product to the world market on the second stage. The author criticizes “Social-economic Development

strategy of Georgia (Georgia 2002)” which says nothing about the future directions of agricultural development
directions, targets, sub-sector structures etc. The author requires renewing the strategy and policy of agricultural
development. It should be worked out only by professionals in this branch. In addition, the author claims that such
strategically important branch as agriculture (along with food production) should be regulated (and founded) by

government and not be in the hope of an invisible hand of the abandoned market.
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Calkulation of plucal expanses according
to centers of forming and responsibility
( problems, ways to resolve )
Giorgi Nanuashvili

Associated Professor

One of the most considerableprinciple of thrifth economy calculation is detcrmination of plural exspanses, ac-
cording the achieved results.

we suppose that the problem of defining factual exspanses ( on the level of) sections, departaments , laboratories

aren’t studied well enough. some schdars assume that basis of this calculation is a place of resalts forming and group-
ing.

for some author unresolved problem of calculation is principle difference between place of exspanses and center
of responsibility. Novelities arise in the content of normative method, which is oriented to manifesting the deviata-
tion of product according to its procurement.
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Challenges of Economic Policy of Visegrad Countries after joining EU:
Hungary
Eka Lekashvili,
TSU Associated Professor
Mariam Bitsadze,
Magister of Economic and Business Faculty at TSU
Ketevan Jikia,

Magister of Economic and Business Faculty at TSU

In this series of articles, we will gradually present you “Challenges of Economic Policy of Visegrad Countries
after joining EU”, where political advancements of Hungary, Poland, Czech Republic and Slovakia will be discussed.

Presented article contains Hungarian experience. Economical values and their variation before and after the join-
ing EU; also, main problems and challenges were studied, such as process of getting close to and harmonizing with
EU legislations, high levels of corruption, agriculture, membership of EU Economic and Monetary Union (EMU). On
the basis of studying Hungarian experience, it can be considered as a way to join EU for Georgia.
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Georgian TV and Internet - based

markets’ competition peculiarities

Davit Meskhi,
Doctoral Student

In this article is discussed dynamic of Georgian communications development. Comparative analyse is made accord-

ing to the factors of the developed and developing countries’ markets.

Is mastered current practice of regulations of Georgian television and internet-based companies and problems of

competition.
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The Role of Market Participants’ behavioral factors in rationale risk management process.

Giorgi Danelia
Doctoral Student of TSU

Considering the fact, that in a modern world there are several severe financial crises ongoing, it is becoming
critical to analyze the reasons and roots of the crisis. Many different economists or financers have different opinion
regarding the reasons and mitigation ways of the crisis. There are number of different mathematical, macro-eco-
nomical and statistical models developed in order to find the profound causes of the problem, but still it is difficult to

achieve the consensus in understanding the reasons and identifying the right post crisis response.

It is obvious, that while analyzing and modifying the numbers in the economic models trying to find the reason
of the crisis is not enough. Respectively, we can assume that there is a need to add some additional factor to analysis:
human behavior. How do market actors perceive news on the market? What is the risk-return desired structure?
How forecasts are made and what might be the response to other participants’ actions? These are the questions that
might be crucial for effective risk management process, which on the other hand can reduce the possibility of severe

crisis.
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Entropy and Synergetics of Disizion-making on Regional Level

Irma Makharashvili

Doctoral student at Caucasus international University

Marketing and management specialists pay particular attention to entropy and synergetics approaches in busi-
ness processes. The researchers focus on the theoretical - methodological potential prognostic function. At the pre-
sent stage, the mechanism of formation and implementation of effective management is widely acknowledged as a
powerful stimulator of the regional economic growth. According to the regional economic dynamics, it is possible to
predict the trends of the economic conjuncture. It should be noted that the analysis of sustainable economic growth
with effective management has the power to unravel the objective characteristics of the macroeconomic equilib-
rium. The economic regulations (even the formation of a transformative period in the market) are not effective to
implement the concept of management without its mastering.

In our study, we aimed logically interrelated tasks. The way of the solution of the problems is in accordance to

the economic system of the region.
The peculiarities of regional economic development and the problems of the above analysis shows the disorder,

uncertainty and probabilities of a place.
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The value of personal development in the process of career planning
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We consider some of the methods and approaches required for professional development, both for the employee and
for the organization. The vision on management strategy of ensuring the personal growth of employees is presented.
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Calculation of Expected Credit Loss of Financial Instruments and its Presentation in Financial Statements in ac-

cordance with IFRS 9 Financial Instruments

IST

Gurgen Kalashyan >

Accountant, PhD Candidate at the Faculty of Economics and Business of '7
Ivane Javakhishvili Tbilisi State University 8

=

Standards and approaches of financial accounting used by the companies play important role in their financial 1y
stability. Under economical conditions, inflexibility of financial accounting standards may become the reason for
particular problems. This is what happened in course of Global Financial Crisis of 2008, when the banks and other T
credit establishment appeared under the difficult situation, as credit losses were being recognized quite late. Rea-
son to this was that according to the International Financial Reporting Standards it was possible to recognize only %
incurred losses. Under the conditions of rapidly variable and unpredictable circumstances at the global financial F
markets, this was important obstruction.

This fact encouraged IFRS Board to start working on new standard. After this, in July of 2014 they published IFRS
9 Financial Instruments, using which will be compulsory from January 1, 2018, replacing currently applicable IAS
39: Recognition and Measurement.

New standard developed new model of accounting of impairment of financial instruments - Expected Credit

SbOR() J3M6MINL

Losses Model, allowing more timely recognition of credit loss. Particularly IFRS 9 obliges companies to start loss ac-
counting at the time of initial recognition of financial instrument.
The method of calculating expected credit losses is extremely important. The rules of calculation will be de-

scribed in the Article and particular practical examples will be given.
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Mineral resource management
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The article deals with the problem of whether the legislative basis regulating control of mineral resources use is
perfect. It is noted that the leverage regulating control of mineral resources should have legislative and other kinds
of normative acts. As the Georgian Ministry of Environment and Natural Resources Protection, proceeding from
its functions, is unable to regulate the problems of mineral resources control, it has been proposed to set up a public

mineral resources fund in the state administration system.
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The role of effective communication

Salome Ekizashvili

Ivane Javakhishvili Tbilisi State University,
Faculty of Economics and Business, 4th grade
Marine Bitsadze

Ivane Javakhishvili Tbilisi State University,
Faculty of Economics and Business, 4th grade

The role of effective communication is indicated in the report. This issue is quite actual, because it is the major way
of right functioning, developing trends and dynamics of contemporary organizations. In spite of creating various informa-
tion channels, which provide the organizations with simplicity and quickness of communication processes, companies
are still facing to tremendous problems, such as macro and micro barriers, particularly, feedback from the staff to the
latest information, cross cultural obstacles and choosing proper communication channels reasonably. However, we have
several essential and vivid examples of modern organizations, which achieved great success with wise and smart ways
in international markets. During the rapid globalization process, effective communication is one of the most important
aspects for getting preferences, like as organization’s transparency, decision publicity, fulfillment of routinely assignments
easily, the quality of transferred useful information, increased amount of free time, reduced expenditures. We can proudly
say, that any kind of communication system is totally crucial for getting the recent information, planning and linking to
their employees. The effective way of management is based on the organizational and personal communications also. The
criteria of value does not exist, but the development level of company defines its quality. It is considerable for companies
to discover the factors, what make the communication failure, feedback- both the praise and the criticism must be well
communicated.
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http://panmore.com/toyota-organizational-culture-characteristics-analysis

Why organizational culture seems to be essential for modern companies?

Rusudan Gurashvili

4th grade student of Faculty of Economics and Business at TSU

Lolita Rurua

4th grade student of Faculty of Economics and Business at TSU

Taking organizational culture into account is essential for setting clear business goals, completing main tasks and

becoming successful on the international market. Increasing number of business researches, make us think that the

popularity of organizational culture is growing rapidly. In terms of globalization and internationalization, corporate

culture seems to be crucial for modern companies. This results in the adaptation to the rising competition, consumers

changing preferences and technological progress. The actuality of this issue is determined by these factors.

To conclude, companies should define the main types of corporate culture and its components and then describe

and assess their own ones. Problems related to the organizational culture mean that management system is not work-

ing properly. It is necessary for firms to raise their awareness about organizational culture, implement it in the daily

routine and react to the complex business environment.
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Akaki - Immortality bounded with Amiran” chains

Maia Kikabidze
PhD in philology

100 years have passed since the death of Akaki. The aim of the Article is, to give due honor the memory of Akaki, not
only as a great poet, but also as a great public figure and brilliant politician, which sacrificed everything for Georgia and
Georgian people. With Ilia and other 60s, Akaki changed and developed Georgian public consciousness of the second half
of the nineteenth century, and defined the main line of Georgian political and cultural development.
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